
I
f

that loan the borrower had to take back
a big piece of property?"
The witness admitted that several

parcels were Invo'ved in the transaction,whereupon Sir. Untermyer read a

list of a score or more properties in
w .dely separated sections of the city
which the witness said Levy "bought"
incident to obtaining the loan. Mr. Untermyergrew sarcastic.
"You mean ho went out looking for s

loan and came home with this prop-
erty?" The witness would not admit it
was anything but a legitimate sale. He
declined to subscribe to Mr. Untermyer"s
characterization of the property as a

"Job lot," although he admitted some of
It was of "low" and "poor" value.

Levy, or the Blockton Realty Company,It was shown, took these various
properties at a lump valuation of $650,000,paying $100,000 cash out of the net
proceeds of the mortgage loan and leav-
ing the balance in a new mortgage for
$550,000. In addition Levy's concern
paid a total of $.'6,000 in brokerage fees
to Hughes & Hammond, who also received$7,000 from the Mutual Life as

commissi' ns on the sale of the property
passed on the Blockton Realty Company.

Mr. Untermyer wanted to know if it
was not probable that the Mutual Life
Insurance Company might have to forecloseon the mortgage for $550,000, get
the property back and trade it again. .

Mr. Hughes said he had no information
as to whether the interest or instalments
on principal were being paid.

Forced to Bay Other Property.
Replying to questions Mr. Hughes admittedthat his firm did considerable

business of a similar nature with the
Prudential Life Insurance Company.
One of these transactions was in behalf
of 108 West 55th Street, Inc. That <

corporation desired to raise $550,000 on
the property on the southwest corner of
Sixth avenue and Fifty-ninth street.
Hughes & Hammond sold the mortgage
to the Prudential Life, lout only On the
condition that the mortgagor purchase
property at 68 Hudson street, Hoboken, 1

for $128,000, paying $15,000 cash ana
le;%\ ing tlio balance of $113,000 on mort-
gage with annual reductions of princl- '

pal. '

Similarly when the corporation con- '

trolling the property at 905 "Vest End J
avenue sought to raise $540,000 on It a !

condition imposed by the Prudential was
the purchase of property at Market and |
Halaey streets, Xewarit, fot^$228,000, ,

paying $15,000 cash, leaving A balance
of $213,000 on mortgage, prodding for j
amortization in semi-annual payments.

Still another oase was that of the Jat- (J
tlson Construction Corporation, which
sought & loan of $650,000 from the Pru- j
dentlal upon the property at 13-19 West ^
Thirty-seventh street The property Is ,
a sixteen story store and loft building
appraised at $1,100,000, but in order to
negotiate the loan the construction com- <

pany had to agree to purchase the fifty
year old frame building at Long Branch, 1

X. J., known as the Takanassce Hotel,
Cor $115,000, of which $20,000 was paid
?n cash and deducted from the proceeds t

f the loan. :

Similar cases were listed In the com- <

mittce record to the extent of two or i
Khree dozen, Mr. Vntertnyer explaining
that it would be impossible to investi- |
gate them -all, but that tlie committee <

would take them indiscriminately. Be- s
sides tiie two life insurance companies j
mentioned the mortgagees tliat operated j
In a similar way Included various trust j
companies, the New York, Central
Union, and savings banks in Manhattan j
and Brooklyn. i
The brokerage charge®, which In some

instances went as high as two per cent.
on first mortgages on high class proper- K
ties, together with the other charges |
such as disbursement fees, mortgage ,
taxes, oonioviooi'nBg. frequently
brought the interest rate on loans made (

,<u>pm«s of buii.lini; obstruction to L
vhere ftom 10 to "0 per cent.
.eorge M. 11 >ibbnfd of the flrtn of

Jlilam \. White «t- Sons revealed still
.lOther t ntacifr on the octopus that:

to have the building' eituy,iiOD In
,fs gr;i». That Is the practice of Buying 11
socond or third mortgages at a large
discount from their face value resulting
In tremendous profits for the holders.

IIS.OOO <111 a |2!i,000 Mortgage.

Hubbard said he negotiated a loan of
$18,000 ou a third mortgage for $25,000

- garage properties nt 352 West
rst street ajiil 351 West FortyThemortgage had one year only i

ami In addition to the discount (
/kerage firm received $650 In fees f
ommlsslons on the transaction. .

rlubbard admitted to 51 r. Untcrmyer
that the senior members of hts firm had
not been aware of this particular trans

Ction.
The most sensational testimony of this j

nature una given through Abel King. 31 jt
T'nion square. a private dealer in see-

find and third mortgage*. runs n n»rc- f

laity appeared to have been the i ollec-
tlon of bonuses for Investing in second
and third class mortgages, and accord-
!ng to the committee's accountants those:
bonuses have aggregated $337,000 on

transactions Involving loans of $1,700.-!
00 In the last three or four years. In

this war h« got a 20 per cent, rake off
at the beginning, and according to his
own testimony, he has not had to fore
lose a single one of the mortgages he
and his partner. Isaac Schoss, took up.

Boeidcs the bonus King shaved his
paper rather closely. Here is an example.On one mortgage for $20,000
that had three years to run. King advanced$16,220, thus distributing a bonus
of $3,760 over three years. The mortgagepaid 8 per cent., and Mr. Untermyertried to show that when It was

satisfied King would have actually
earned about 15 per cent, on his investment.King couldn't see It.

In another transaction King advanced
$14,000 on a mortgage for $19,000 that!
had three and three-quarter years to
run and -which provided for quarterly
Instalments on the principal of $1,250.
In certain of these cases when the originalinvestment had been paid off and
the borrower was payIn* principal and
Interest on money he never received, the
actual rate of revenue to the holder ran

as hl*h as 12C per cent
Mr. Untermyer asked Kin* If he

thought men such as he stimulated and
helped the building situation. The witnetsthought they did. Ife ventured the
theory that unless h» had been there to
lend tho money on ills term* the appllswould never have received It..

» signed a waiver of Immunity and
ral times remarked to Mr. tTnter:rthat he was anxious to leave a

.voct Impression with the committee.
Untermyer assured him that he had.

STADTMULLER HEARD
AT TRIAL OF MORAN

Testifies of Brindell Agent's
Part in Coercion.

Teter Stadtmuller. Kobert r. Brindell'schief of staff, who was convicted
last week of coercion and extortion In
connection with the bulldlnv '-tides exp-euros,was a witness ycetirday at th"
trial of Joseph MorRn, a business agent
4n the Mrlndell organisation, charged
with him uniler a Joint Indictment of
extorting $1,000 from Max Mlnnlrv-ohn,
president of the Intcrst.-ite Wrecking
t.'onii That StndtmuIW might testlf".lil '. >T. \v«>> p.is-poned 111 J >>11tancauntil to-day.

Htadtinullcr testified that Mornn took
pa-t In the arrangements leading up to

* the payment of the $1,000. which was
i t> go to Brindell under the agreement

t> at he would keep members of the
I Building Trade* r'oum'il at work upon a
I v recking « >>nt act which Mlnnlnsohn
' w as exei uting at Ott .Maiden lane for

tlit ^1. M Vought Company. The tcstlihoneyi- grml'tig tip payment of this
money jgt the t -ultra. i-nutic!l handquariti.>in Hi .Mark's place was substantiallythe <ame as In Htadtmullef's trial.

U.S. SENATE MOVES]
IN CLOTHING STRIKE!

Committee to Call Officials
of Amalgamated and New,

York Employers.
SOVIET PLANS PARED

Preliminary Hearing Expectedto Lead to NationwideInvestigation.
HELP IN 'HERALD' EXPOSE

Association's Attorney Reveals

Alleged Plot of Workers
to Boost Prices.

Special Despatch to Tht. New York JJkra'.d.
New York Herald Bnrean, JWashington, D. C., June 3. J

A preliminary hearing: was ordered toiayby the Senate Committee on Educationand Labor on the clothing strike
in New Tork. This action presages a

nationwide investigation. Withholding
final action on the resolution of Inquiry
the committee agreed to call before it
Sidney Hillman, Joseph Schlossberg,
A brain Shlplacoff, Peter IMonat and
Jacob Potofaky, officers of the AmalgamatedClothing Workers of America,
nnd two sets of employers in the lniustry,one set which has agreed to the
icrtns of the amalgamated and another
set which was refused.
Those who signed Include Schwartz &

i^IKilVCCIlLil PU CCL aim JL»* uauway,and J. Friedman & Co., 70S Broadway,while among: those refusing to
<lgn the amalgamated terms are Frecliauf& Co., Heidelberg Wolff, Berger,
Raphael & Wile, Rogers, Peet & Co.
ind Cohn, Goldman & Co.
The date of the preliminary hearing

has not been fixed, but It is expected
to be held early neKt week. The arrangementto hear these witnesses followedstatements made by William M.
Bandler, president of the New York
Clothing Trades Association, and by
Archibald E. Stevenson, their counsel,
who also was Identified with the Lusk
investigation. I
These witnesses, wno appeared in exjcutlvesession, told of a scheme of the

imalgamated workers to "eovietise" the
;ntire clothing industry, showed that
ts ramifications are nationwide, that New
I'ork Is its base of operations, that graft
a notoriously being practised by walking
iolegat.es and shop chairmen of the
imalgamated, and that the cost of dottingis enormously increased through deIberatemothods of underproduction used
>y the workers.
In a statement to Tub Xbw York

Herald Mr. Bandler said he thought the
nvestlgatlon independently made by The
Vkw York Hbrat.d was of the greatest
'alue to tlie public. He cited a letter in
lis possession from a well known dottier.commending the articles dealing with
:he New York situation.

"I am lot advocating me investigationmerely In the Interest of the manufacturers,"Mr. Handler said. "It should
ie made by Congress for the benefit of
the public and to expose the whole situation."
AGREEMENT UNSIGNED
BY CLOTHING STRIKERS

Proposed Senate Inquiry Said
to Deter Union.

Though It was said unofficially that
the agreement between the AmalganatedClothing Workers* Union and the
Clothing Manufacturers' Association to
md the six months' strike was actually
'in effect" yesterday, the document satingforth the terms of the settlement
vas not signed. There was no explanaionforthcoming for this except that
'a number of details" still remained to
>e threshed out. It is expected that
lome of the clothing: manufacturer" will
itart work to-<1ay on the basis of the
iKrocment, so fnr as it. concerns a reduc:lonof wagres by IB per cent. They will
ilso expect the union to live up to the

flU
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promised increase of output by the
w orkers of 15 per c-nt.

It was pointed last night that
when the agreen tut that expired last
August was drawn and approved In August.1919, the union officials at the
last moment declined to sign the written
form and the manufacturers were

obliged to operate without a signed
agreement. This was one of the things
objected to by the manufacturers, who
have declined to enter into the present
negotiations with the union and who are
united under the name of the Clothing
Trade Association. Keprescntatlves of
this association returned from Washingtonlast night confident that the Senate
Committee on Education and Labor
would undertake an inquiry into the
clothing industry and into the charge
that the Amalgamated is really a Communistorganization.
Xews that the Senate Committee

would hold a preliminary inquiry next
weea hi wmcn reprcseiu»nvca ui imamnlgamated and of the clothing manufacturerswould be called to testify
reached the amalgamated offices yesterdayafternoon. It was aald that this
Information was the real reason for the
delay in signing the proposed agreement
with the manufacturers, who are willing
to make a settlement. The terms of the
proposed agreement will be examined by
the Senate Committee, It is said, and for
tlmt reason It was deemed lnudvlsable
at this time to complete formally the
agreement by signatures. But none of
the officials of the union or of the manufacturers'association would say anythingon this subject or offer any explanation.
21 PER CENT. WAGE CUT
OFFERED TO PAPER MEN

Strikers Prepare Reply to
Arbitration Proposal.

Ajcant, June 2..Drafting a reply to
the arbitration proposal of ton paper [
manufacturing companies occupied the
forenoon session of the conference here
to-day of the representatives of the 40,000striking paper makers.

The International Paper Company in
n statement yesterday to its striking
employees offered to return them withoutprejudice to their former positions,
providing they accepted wage reductions
of approximately 21 per cent.
The wago scale offered by the companywas the same that ivm in effect

from May 1, 1919, to May 1, 1920, with
an eight hour day. The workers were

originally asltcd by the company to accept80 per cent, wago cut* and a nine
hour day. The proposed agreement also
recognized the right of employees to
hold membership in trade unions and
provided for arbitration of grievances.

PHOTO-ENGRAVERS MEET
PUBLISHERS TO-DAY

Conference to Consider Proposalsto End Strike.
j\- comnutioe ox lures rcprcarinnovcs

of the Photo-Engravers Union, Local
No. 3. which wont on strike Wednesday
morning In every newspaper plant In the
city, will confer to-day with a committeeof the newspaper publishers and
owners. The union, meeting last night
In Washington Irving High School, designatedMatthew Woll, the international
president: E. J. Volz, the local president,
and a third member of the union whom
Woll and Volz will select, as their committee.
The publishers yesterday informed the

representatives of the union that tTTey
would agTee to negotiate with a committeeof the men If one was appointed
with full power to act. The men want an
Increase of ?S a week in wages, which
demand the publishers offered to arbitrate.Instead they walked out when
their year's agreement expired.

ELIZABETH PLUMBERS REDUCE.

Agree to Charge f 1 a Day Less to

Stimulate Building.
A desire to stimulate building in

Elizabeth and Union counties, New Jersey,led yesterday to the acceptance of a

reduction In wages of $1 ft day by the
800 members of the Elizabeth local <tl
Journeymen plumbers The new scale
goes Into effect June 6, and calls for
18 for an eight hour day.
Bernard V. Tansey, business agent for

the union, said that the reduction had
been agreed to following the suggestion
of the Master Builders' Association of
Elizabeth that only a lowering of buildingcosts would overcome the existing
stagnation of building operations. Jt
was predicted that other unions in New
Jersey will take similar action.
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GIVE CABLES TO U. S~
KEEP YAP MANDATE

Tftnon ACA V A i O^hl ff Wi+1
tj ctpau ci?u Lgunu tuig ii*v»

Washington About SubmarineLines.

t* i the Associated Press.

TOKto, June 2..The Bochi Shitnbui
Bays to-day it has reason to believi

Japan baa proposed to give the Unite*
States the Yap-Guam cable, with thi
privilege of control of. the lino to thi
Island of Yap. While Japan Intends t<

keep the mandate, the newspaper says

she considers this to be virtual Inter
nationalisation.
The Parliamentary committee of thi

Kensei-kal, or Opposition party, publisheda statement to-day saying tha

Viscount Uchida, the Foreign Minister
in receiving the members of the com

mittee yesterday when asked If Japat
aliould Insist to the last on the Taj
mandate and what was the Govern
ment's policy, said:

"Of course Japan will adhere to thi
mandate, but we are negotiating wit!
Washington concerning the dlsposittor
of the Yap cables." He further salt
that the time for the evacuation o:

Siberia had not arrived.
"Is Japan endeavoring to have Chins

open negotiations for the restoration oi
Cliowinnw Kv Qtl/intino1 m. now tvtlicv?'
the Foreign Minister was asked.
"No," he replied. "No negotiationhavebeen opened by the two Governments."
Speaking regarding China, Vlseounl

TTchida said Japan did not claim the exclusionof Manchuria and Mongolia frorr
the Chinese consortium, but had insistec
on assurance of protection to Japan'!
economic and genera! defence interests
to which the Powers had consented.
The committee asked what Japar

would do If these claim's were noi
granted. The Foreign Minister expressed
confidence that the United States am!
Great Britain would observe the splril
of the agreement.
Commenting on the forthcoming Do.

m In Ion Conference and the Anglo-Japanesealliance, which will b*. discussed
then, the Nichi Nlchi surmises that Grea<
Britain's suggestion that the present alliancebe renewed for a year in'stead ol
negotiating a new pact, is based on th»
desirability of awaiting both the outcomeof the imperial conference and th«
fixation of the attiture of the United
States, whose general world policy is noi
yet clearly defined. Within a year H
thinks the pact might be renewed lr
modified form and with scope localised
principally the maintenance of the oper
door and the integrity of China, slnc<
Russia and Germany are considered n<
longer powerful.

SUBWAY WORKMAN" KILLED.

While at work repairing signal light
in the Interborougli Railroad eubwaj
near the Hoyt street station, in Brooklyn
yesterday afternoon James Raughlln, 32
of 1862 Seoond avenue, Manhattan, wi:
killed by a Lexington avenue train.
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